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CZECHOSIOVAKTA SUSPENDS TRADE WITH !UGOSLWIA

For a long time CUzecnoslovakia has been violating 1ts sommeroial agreements
with Tugoslavia. On the instructions of the Cominform, Czech fordign trade
suthorities firpt delsysd shipusnts and later canceled delivery of finished and
senifinighed goods vontracted and already pald for by the Tugoslav automobile
industry, mining industry, and cther branches of the Yugoslav economy. -

A ocmvariscon of the prices paid to Czechoslovakia by Hungary with those
sot for Tngoslavia under the last tradz ax-ssuent shows graat disorimination
againgt Yugouslsvia. Nevertheless, the Y:goslav delegstion ! F.oyne at the
negotistione for the last trade agresmont proposed that Yugoslavia deliver
2§ times more nonferrous metals than the agreemsnt of March 1949 in Belgrada
provided.

At the begloning of May 1949 the Czech government, unilaterally ard in
virlation of all existing agreements, forbade all further export to Yugo-
slavie. In sonsequence; all deliverias of goods from Tugoslavie .o Czecho-
slovain also same to a halt, cnd about 50C million dirars® worth (L dipar =
1 orown) of goods lavandsti for Crechoslor:kia remained fn Yageslavia.

The official communique by which the Czech government attempted to Juatify
this meazure alleges that deliveries hai o bs suspended because o? the Yugo-
slav adverse balance of trade of 3CC wlllion orowas vis-e-vis (zechoslovakia.
Bowever. Yugoslavia is not the only country with an adverse balance of trade
with Srevhosicvakia, and the Czech governmsant has not broken off vrads relations
with countries having a far greater adverse balance than Yugoslavia. . the
Czech governmsnt wore sincere, it would have to breck.off trade velations with
Poland, Palustine, Austria, Western Germany, Hclland, Australia, Italy, and
othor ocuntries, and jeopardize its entire foreign trade.

As of ths end of January 1949, 17 countries had ar adverse balance of
trade with Crechcalovakia, seven of them much more so than lngoslavie, while
many of them have concluded far less ex‘ensive trade agresments with Czecho-
slovakia than Yagoslavia has done. The following teble glves trede figures
(millions of arowns):
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Countz, : . Adverse Balaase- - Total Reciyrooal Trade
Palestine o 65.9 923.3

Aunstris S 6508, S 2,b37.h

Poland : S 618.7 k,666.3

Germany, Westorn Zone T W35.2 - ' 8

Holland: S 380.1

Augtralia ’ 3T

Italy Co 210

Yugoslavia 214.5

. At the end of January 1949, Yugoslsvia ranked third in the foreign trade of
Czechoslovakia, Jimmediately after the USSR and Great: Britain. The. Yagoslay
adverss balande amounted to ooly &. 28 parcent ‘of the valne of 1ts total reciprocal
trade with Ctechoslovakia, ‘while the:western. zons of Germany had ‘an adverae
balanos of 33.5 percent of itm’ reoiprocal tre.do, and Palestine, frm whioh
Czoohoslonkia 1mports’ orangos ,-had ‘an adverse balance of k.4 percent.

AR the eml af Jnmmry 1549, Czoohoslomkia had . an: adverse balance. of trade
“‘with 12 othex countrlss; irn soms cases far greater thasn that of Yugoslayvia with
Czechoslovakla. - For exampls, Czeschoslovakla had an adverss balaunce of. trade. of

‘ '509,900,000 orowns with Sweden, 2 h57,900,000 orovns with Great Britain,
Kﬁi'l_,l!f_\(_\ 000 ovowns with ths 1Q &”g@g 000 oxouna with Kowns k21 700,000 orowns
with Canada, 350,700,000 crmma with Belgium, and 281 600 000 orowns. with Rumania.
Theas countries he.vo not’ suspendod trade relationes vith czeohoalovsm on thst

acoount .
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